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July 07, 2011


Ms. Verlon Johnson, Associate Regional Administrator
Centers for Medicare and Medicaid Services-Region V
Division of Medicaid and Children’s Health Operations
233 North Michigan Avenue, Suite 600
Chicago Illinois, 60601-5519

Dear Ms. Johnson:

Attached please find a concept proposal that outlines Ohio’s request to develop and pilot an alternative reimbursement methodology for a limited number of individuals currently enrolled on the Individual Options waiver.  We wish to resume dialogue between the Ohio Department of Developmental Disabilities (DODD), the Ohio Department of Job and Family Services (ODJFS), and the Centers for Medicare and Medicaid Services.  

As you may remember, we originally submitted a short narrative on the pilot with our recently approved IO waiver amendment #0231.R03.02.  In the amendment we stated,  “Ohio is proposing to develop and conduct a limited pilot program (with less then 200 of Ohio’s 16,000 IO waiver recipients) using an alternative reimbursement methodology which increases unit size(utilizing a unit larger then ¼ hour units) and reduces administrative complexities. The pilot would provide baseline data on whether there is a more efficient reimbursement model that could be used to serve individuals in Ohio. Data from this pilot would be analyzed to determine if the alternative approach could be used as alternative to rate cuts in the event of additional economic downturns within the state. A proposal containing details of how this pilot would operate would be discussed with CMS staff.”  However, on the advice of your staff, we removed this provision from the IO Waiver Amendment with the intention of re-submitting it as a separate formal proposal. 

This proposal is intended to assist the state develop a more efficient and effective waiver reimbursement system for Ohio.  It is our belief that while Ohio has a strong system of care for individuals with disabilities, there are still improvement opportunities for us to use to reduce costs and return the focus of our service delivery system to individual outcomes.  This proposal is meant to be an alternative to potential and probable rate cuts, which could be catastrophic to our system.  

We appreciate the opportunity to present this proposal to you, and look forward to continued discussions on the details.  Please have your staff contact Debra Moscardino at (614) 644-7130 to schedule a teleconference.    

Sincerely,


John McCarthy, State Medicaid Director

CC: John Martin, Ohio Department of Developmental Disabilities 
        Patrick Beatty, Ohio Department of Job and Family Services
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