Ohio Provider Resource Association (OPRA) and Ohio Provider Resource Association Foundation
Investment Policy

Objectives 
The primary objective of OPRA’s investment policy is to provide a set of guidelines and performance standards to identify the organization’s risk tolerance and the need to document and communicate objectives, guidelines and performance standards to the investment managers. 

Investment Management 
The investment manager will be expected to actively manage the total fund by shifting emphasis between equities, fixed income, and cash equivalents within the limits described below. In addition, each asset type will be actively managed to provide incremental returns relative to appropriate market benchmarks. 

Asset Types 
The portfolio will be managed utilizing the following classes of assets: 
· Fixed income securities and their equivalents 
· Equities, commodities, and their equivalents 
· REITs, Swaps, Convertibles and their equivalents
· Cash equivalents 

Asset Allocation 
The asset structure should reflect a balance of the OPRA’s need for liquidity, preservation of purchasing power and risk tolerances of the Board of Directors. The target range will vary depending on market conditions and liquidity needs. 

	
	High
	Low

	Equities
	50%
	15%

	Fixed Income
	85%
	50%

	Cash
	15%
	5%



A balanced investment strategy should primarily be used in normal market conditions.  This investment strategy would be 45% equities, 50% fixed income, and 5% cash equivalents. An aggressive strategy may be taken with approval.  This would be implemented based on market conditions or if liquidity needs are more known and definitive.  An aggressive strategy for OPRA accounts would be 65% equities, 30% fixed income, and 5% cash equivalents.  A conservative strategy may also be taken with approval.  A conservative strategy for OPRA accounts would be 20% equities, 60% fixed income, and 20% cash equivalents. Deviations from the strategy are acceptable within the range, but accounts should be rebalanced on a quarterly basis to move back into a more accurate allocation.  All fees for professional services and trust arrangements shall be charged against the appropriate investment. Fees should be minimized.  In determining the total investment portfolio, dollar value funds in the Association’s checking account shall not be included. 

Prohibited Investments 
· Direct investments in derivatives and individual hedging instruments (with the exception of market neutral and structured investments) 
· Hedge Funds that are projected to generate unrelated business income. 
· Direct Investments in Partnerships and Limited Partnerships. 

Investment Decisions 
The Finance Committee will review the status of the investments and the investment strategy on an annual basis. 

All investment decisions shall reflect and be based upon the provisions of this document. 
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